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To the Members of HTL Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of HTL Limited ("the Company ™). which
comprise the balance sheet as at March 3 1. 2025, the statement of Profit and 1.oss (including other
comprehensive income). the statement of changes in equity and the statement of cash lows for the year
then ended, and notes to the financial statements. including a summary of material decounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the enplanations given 1o us. the
aforesaid financial statements give the information required by the Companies Act. 2013 (“the Act™)in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2025, and loss
(including other comprehensive loss). changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act. 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act. 2013 and the Rules thereunder. and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional Judgment. were ol most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole. and in forming our opinion thercon. and we do not
provide a separate opinion on these matters, We have determined that there are no ey audit matters 1o
be communicated in our report.

Other Information

"The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Management Discussion and Analysis. Board's
Report including Annexures to Board's Report. Business Responsibility Report and Sharcholder's
Information, but does not include the financial statements and our auditor’s report thereon. The other
information comprising the above documents is expected 1o be made available to us after the date of
this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit, or otherwise appears to
be materially misstated.

When we read the other information comprising the above documents, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged with
governance and take necessary actions as per applicable laws and regulations.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give
a true and fair view of the financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards specified under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we
give in the “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

B. As required by Section 143(3) of the Act, we report that:
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(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Cash flows and the statement of changes in equity dealt with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with relevant rules issued thereunder.

(€) On the basis of the written representations received from the directors as on 31st March, 2025
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2025 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B,

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the company has paid/provided
managerial remuneration in accordance with the requisite approvals mandated by the provisions of
Section 197 of the Act read with Schedule V of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i) The Company has disclosed the impact of pending litigations on its financial position in its
Note No 39 of the financial statements;

ii) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts;

iii) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person or entity, including foreign entity (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;
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(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are materia] either individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on

behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a) and (b) above,

contain any material misstatement.

(i) The Company has not paid or proposed any dividend during the year.

(k) Based on our examination which included test checks and representation made by the
management, the company has used an accounting software for maintaining its books of account
which has a feature of recording audit trail (edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the software. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with and the audit trail

has been preserved by the Company as per the statutory requirements for record retention.

For Oswal Sunil & Company
Chartered Accountants

b AU
Y

Nishant Bhanseh\\‘ff /4
Partner \ a
Membership No: 532900

UDIN: 25532900BMLYCHE950

Place: New Delhi
Date: May 20, 2025
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in “Paragraph-A” under ‘Report on Other Le

our report to the Members of HTL Limited of even date)

1.
(a)

Continuation Sheet

gal and Regulatory Requirements’ section of

A. The Company has maintained proper records showing full particulars including quantitative
details and situations of its Property Plant and Equipment.

B. The Company has maintained proper records showing full particulars of its Intan gible Assets.

(b) Property, Plant and equipment of the com
-of coverage which, in our opinion, is re
the Property,

material discrepancies were noticed on such physical verification.

pany are physically verified according to a phased program
asonable. Pursuant to the program, physical verification of
Plant and equipment was carried out during the year by the management and no

(¢) According to the information and explanation given to us, the title deeds of all immovable properties
disclosed in the financial statements are held in the name of the Company except the following:

Whether .
Gross promf‘)ter gcilod helds
Description : Held in : 159 indicate Reason for not being held
of Property Canying name of director orthei range, where | in name of the company
: Value relative or L
employee appropriate
30.99 acres Re. 1 Government No 52 Years Paitas and Encumbrance
of Assigned of Certificate are available in
land at Tamilnadu the name of Company and
Guindy the process of getting clear
Industrial title is in process. The
Area, Assigned land is subject to
Chennai dispute pending at Madras
High Court. Refer Note 44
to the Financial Statement.
(d) The company has not revalued its Property Plant and Equipment or Intangible Assets or both during

(e)

(@)

(b)

the year.

According to the information and explanation given to us, no proceedings have been initiated or are
pending against the company for holding any benami property under Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder.

As per the information and explanation given to us, the Inventories, except for stocks lying with
certain third parties from whom confirmations have been obtained for stocks held as at the year end,
have been physically verified by the management at reasonable intervals during the year. In our
opinion, the coverage and procedure of such verification by the management is appropriate. In our
opinion, the discrepancies noticed on physical verification were less than 10% in aggregate for each
class of inventory and the same have been properly dealt with in the books of accounts.

The company has been sanctioned working capital limits in excess of five crore rupees, in aggregate,
from banks on the basis of security of current assets. As per the information and explanation given
to us and represented by the management in Note 23.4 of the financial statement, the quarterly
returns or statements filed by the company with banks are generally in agreement with the books of
accounts of the Company.
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3. According to the information and explanation given to us, the company has not made investments in or
provided any guarantee or security or granted any loans or advances in nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties. Accordingly,
provision of clause 3(iii) are not applicable to the Company.

4. In our opinion and according to the information and explanations given to us, the Company has, in
respect of loans, investments, guarantees, and security, complied with the provisions of Section 185 and
186 of the Companies Act.

5. According to the information and explanation given to us, the Company has not accepted any deposits,
within the directives issued by the Reserve Bank of India, and the provisions of Section 73 to 76 or any
other relevant provisions of the Companies Act, 2013. Hence the provisions of clause 3(v) are not
applicable to the Company.

6. We have broadly reviewed the books of account maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost records under section 148(1) of the Companies
Act, 2013, and are of the opinion that prima facie, the specified accounts and records have been made
and maintained. We have not, however, made a detailed examination of the same.

(a) According to the information and explanations given to us and records examined by us, the
Company is generally regular in depositing, with the appropriate authorities, undisputed statutory
dues including provident fund, employees' state insurance, income-tax, goods and service tax,
custom duty, cess and other material statutory dues wherever applicable. According to information
and explanation given to us, and as per the records examined by us, no undisputed atrears of
statutory dues outstanding as at 31% March, 2025 from the date they became payable.

(b) According to the information and explanations given to us and as certified by the management, dues
outstanding of income-tax on account of any dispute is as follows:

Name of the Nature of Gross Paid under | Period to which the Forum where
statute dues Demand Appeal amount relates dispute is pending
Commissioner
T (ZJSIS 7T L SGO?SS"I(?ZX 332 Lacs 33 Lacs JMugCiO;; 1t§ Central Tax,
S Appeals -II, GST

8. According to the information and explanation given to us, there was no transaction which was not
recorded in the books of account and which has been surrendered or disclosed as income during the year
in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) According to our audit procedures and the information and explanation given to us, the company
has not defaulted in the repayment of loans or borrowings or in payment of interest to any lender.

(b) To the best of our knowledge and belief and according to the information and explanations given to
us, the Company has not been declared as willful defaulter by any bank or financial institution or
any other lender.

(c) To the best of our knowledge and belief and according to the information and explanations given to
us, the terms loans were applied for the purpose for which the loans were obtained.
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10.

11

12,

13.

14.

13,

16.

17.

(d) To the best of our knowledge and belief and according to the information and explanations given to
us, the fund raised on short term basis have not been utilized for the long term purposes.

(¢) In our opinion, the Company does not have any subsidiaries, associates or joint ventures and
accordingly the requirements under paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the
company.

(a) Based on our examinations of the records and information and explanations given to us, the
company has not raised any money by way of initial public offer (TPO) or further public offer (FPO)
(including debt instruments),

(b) Based on our examinations of the records and information and explanations given to us, the
company has not made any preferential allotment or private placement of shares or convertible
debentures during the year.

(@) To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud by the company or on the company has been noticed or reported during the year.

(b) To the best of our knowledge and belief, no report under sub-section (12) of section 143 of the
Companies Act has been filed by the auditors in Form ADT-4 as prescribed under rule 13 of the
Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(¢) According to the information and explanations given to us and based on our examination, there were
no whistle-blower complaints received during the year by the Company:;

The Company is not a Nidhi company, hence the provisions of clause 3(xii) are not applicable to the
Company.

According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with Sections 177 and 188 of
Companies Act 2013 where applicable and details of such transactions have been disclosed in the
Financial Statements as required by the applicable accounting standards.

(@) In our opinion and according to information provided to us, the internal audit of the company is
being carried out by an independent firm of chartered accountants for which a scope of work has
been agreed upon with them which is generally commensurate with the size and nature of the
business of the Company.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company during
the year and till date, in determining the nature, timing and extent of our audit procedures.

According to the information and explanation given to us and the books of accounts verified by us, the
Company has not entered into any non-cash transaction with directors or persons connected with him
and hence the provision of clause 3(xv) are not applicable to the Company.

In our opinion, the Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable,

The company has not incurred any cash losses in the current financial year and in the immediately
preceding financial year. E T
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18.

19.

20.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans, we are of the opinion that no material
uncertainty exists as on the date of the audit report that Company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the company as and when they fall due.

(a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than ongoing
projects requiring a transfer to a Fund specified in Schedule VII to the Companies Act in compliance
with second proviso to sub-section (3) of Section 135 of the said Act. Accordingly, reporting under
clause 3(xx)(a) of the Order is not applicable for the year.

(b) In respect of ongoing projects, the company has transferred unspent amount for the financial year
ending March 31, 2025 to a separate CSR special account within a period of thirty days from the
end of the financial year in compliance with provisions of section 135(6) of the said Act.

For Oswal Sunil & Company
Chartered chountantg
Firm Registration No. 016520N

Nis

\
A

nt Bhah%_ia,\lj?_\_j; "_E a7

Partner B
Membership No: 532900
UDIN: 25532900BMLYCH8950

Place: New Delhi
Date: May 20, 2025
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF HTL LIMITED AS ON 31ST MARCH, 2025.

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

TO THE MEMBERS OF HTL LIMITED

We have audited the internal financial controls over financial reporting of HTL LIMITED (“the
Company™) as of March, 31, 2025 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the guidance note on Audit of Internal financial
control over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on audit
of Internal financial controls over financial reporting (the “Guidance Note™) and the standards on
auditing as specified under Section 143 (10) of the companies act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of internal financial controls and, both
issued by Institute of Chartered Accountants of India. Those standards and the guidance note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate Internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial control system over financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s Jjudgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records, in reasonable detail, accurately and fairly reflect the
fransactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
the generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the Company; (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material etfect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2025, based on the internal control over financial reporting criteria established by the
Company considering the essential components ofinternal control stated in the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For Oswal Sunil & Company
Chartered Accountants
Firm Registration No. 016520N

Nishant Bhansali.
Partner —
Membership No: 532900

UDIN: 25532900BMLYCHS8950

Place: New Delhi
Date: May 20, 2025



HTL Limited

(CIN: U93090TNI1960P1.C004355)
(All amounts are in Rs Lakhs.)
Balance Sheet as at March 31,2025

Particulars Note No. ey Asat
March 31, 2025 March 31, 2024
Assets
Non-current Assets
(a) Property, Plant and Equipment 4 14,497.43 15,076.62
(b) Capital work-in-progress 5 1,084.72 710.75
(c) Intangible assets (other than Goodwill) 6 6191 75.23
(d) Financial Assets
(1) Investments 7 409.15 -
() Others 8 164.79 577.18
(e) Deferred tax Assets (Net) 9 193.90 N
(1) Other non-current assets 10 304.81 641.42
‘Total non-current assets 16,716.71 17,081.20
Current Assets
(a) Inventories 11 13,791.56 13,259.59
(b) Financial Assets
(1) Investments 12 11.30 18.60
(11) Trade Receivables 13 24,636.15 23,937.99
(1) Cash and cash equivalents 14 26.39 5.28
(1v) Bank balances other than (ii1) above 15 1,816.36 1,413.97
(v) Others 16 489.80 406.18
(c) Current Tax Assets (Net) 17 99.94 36.13
(d) Other current assets 18 1,854.64 877.70
Total current assets 42,726.14 39,955.44
Total Assets 59,442.85 5§7,036.64
Equity and Liabilities
Equity
(a) Equity Share capital 19 1,500.00 1,500.00
(b) Other Equity 19 14,183.30 15,684.25
Total Equity 15,683.30 17,184.25
Liabilities
Non-current Liabilities
(a) Financial Liabilhities
(1) Borrowings 20 8,585.91 5,855.36
(i) Others 21 - 7,200.00
(b) Provisions 22 269.30 269.29
(c) Deferred tax habilities (Net) 9 - 303.60
Total non-current liabilities 8,855.21 13,.628.25
Current Liabilitigs
(a) Financial Liabilities
(1) Borrowings 23 17,687.52 12,314.26
(11) Trade Payables
(a) total outstanding dues of micro enterprises and small enterprises; 24 1,259.18 54745
(b) total outstanding dues of creditors other than micro enterprises and small 14,026.69 9.846.72
enterprises.
(111) Other financial liabilities 25 1,335.76 1,234 46
(b) Other current liabilities 26 539.17 1,777.58
(c) Provisions 27 56.02 2918
(d) Current Tax Liabihities (Net) 17 - 474 49
‘Total current liabilities 34,904.34 26,224.14
‘Total Liabilities 43,759.55 39.852.39
Total equity and liabilities 59,442.85 5§7,036.64
The accompanying notes form an integral part of the financial statement
As per our report of even date attached For and on behalt of the Board
For Oswal Sunil & Company \ ( é g
Chartered Accountants _\,_Je"
. MAHNENDRA NAHATA K.C. JANI
Chairman Director

NISHANT BHANSALI

Partner m/ “"7 ’
M.No.: §32900 “ S NARAYANAN

Company Secretary
M.No ACS5772

New Delhi, 20th May 2025

DIN: 00052898

Mumbai, 20th May 2025

£

DIN: 02535299

\_/
PONNAPP
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HTL Limited

(CIN: U93090TN1960PLC004355)

(All amounts are in Rs Lakhs.)

Statement of Profit and loss for the year ended March 31, 2025

Particulars Note For the year ended For the year ended
No. March 31, 2025 March 31, 2024
I INCOME
Revenue from operations 28 57,459.53 84.428.55
Other Income 29 486.74 432.31
Total Income (1) 57,946.27 84,860.86
1. EXPENSE
Cost of Material Consumed 30 41,284.98 59,272.71
Other Direct cost 31 762.53 1,253.13
Purchases of Stock-in-Trade 951.33 684.82
Chang?s in inventories of finished goods, work-in-progress and 32 (519.31) 2.056.31
Stock-in-Trade
Employee benefits expense 33 6,785.87 6,489.60
Finance Costs 34 3.569.85 3,273.20
Depreciation, Amortization and Impairment expenses 4&6 2,030.87 2,272.19
Other Expenses 35 5.033.25 5.337.91
Total Expenses (11) 59,899.37 80,639.87
111 Profit / (loss) before exceptional items and income tax (I-11) (1,953.10) 4,220.99
IV [Exceptional item - -
\% Profit / (Loss) before tax (111 - 1V) (1,953.10) 4,220.99
Vi Tax expenses
Current tax 60.06 1,387.09
Deferred Tax (501.20) (22.96)
(441.14) 1,364.13
VIl |Profit / (Loss) for the year (V-VI) (1,511.96) 2,856.86
VIl |Other Comprehensive Income / (loss)
Items that will not be reclassified to profit or loss
(i) Remeasurement of defined benefit plans; 14.71 (12.62)
(ii) Income tax on above item; (3.70} 3.18
Other comprehensive income / (loss) for the year (V1IiI) 11.01 (9.44)
1X Total comprehensive income / (loss) for the year (VII+VI1Il) (1,500.95) 2,847.42
Earnings / (loss) per share attributable to the equity holders of the
Company during the year
Basic (in Rs.) 36 (100.80) 190.46
Diluted (in Rs.) 36 (100.80) 190.46

The accompanying notes form an integral part of the financial statement.

As per our report of even date attached

For Oswal Sunil & Company

Chartered Accountants

For and on behalf of the Board

Firm Reg. X0

NISHANT BHANSALI

Partner

M.No.: 532900

New Delhi. 20th May 2025
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HTIL Limited

(CIN: U93090TNI1960P1.C004355)

(All amounts are in Rs Lakhs.)

Statement of Cash Flow for the year ended 31st March, 202§

Particaiars For the year ended For the year ended
March 31, 2025 March 31, 2024
1. [Cash Flow From Operating Activities
Net Profit / (Loss) Before Tax (1,953.10) 4,220.99
Adjustments for
Depreciation, Amortization and Impairment expenses 2,030.87 2,272.19
Provision tor Expected Credit Loss, Bad debts and other balances written off 6543 9.12
Loss on sales/discard of property, plant and equipment 1146 8.60
Finance costs 3,569.85 3,273.20
Interest Income (87.01) (156.17)
Exchange Fluctuation Income (Net) 60.68 44.37
3,698.18 9,672.30
Change in operating assets and liabilities
(Increase)/Decrease in trade receivables (763.59) (5,797.42)
(Increase)/Decrease in inventories (531.97) 3,985.94
Increase/(Decrease) in trade payables 4,831.02 (480.45)
(Increase)/Decrease in other financial assets (76.91) (97.86)
(Increase)/Decrease in other Non-current assets - -
(Increase)/Decrease in other current assets (976.94) 132.92
Increase/( Decrease) in other Non-current habilhities 0.01 48.90
Increase/( Decrease) in other current liabilities (1,410.64) 1,020.90
Cash generated from operations 4,769.16 8,485.23
Income taxes (paid)/retund (598.36) (2,601.32)
Net cash from / (used in) operating activities 4,170.80 5,883.91
11 [Cash flows from investing activities
Payments for property, plant and equipment including CWIP & Capital Advances (1,186.49) (2,265 .50)
Payment tor intangible assets (other than goodwill) including CWIP (5.30) (1.66)
Proceeds from sale of property, plant and equipment 6.12 -
Bank deposits (placed)/matured (net) (15.95) 504.10
Proceeds trom sale of investments 7.30 -
Payments for purchase of investments (409.15) -
Interest received 106.25 126 04
Net cash from / (used in) investing activities (1,497.22) (1,637.02)
II1 |Cash flows from financing activities
Proceeds of borrowings 12,282.71 5,323.64
(Repayment) of borrowings and advances (11,378.90) (3,945.12)
Interest paid (3,556.28) (5.629 05)
Net cash from / (used in) financing activities (2,652.47) (4.250.53)
IV [Net increase (decrease) in cash and cash equivalents (1 + 11 +11l) 21.11 (3.64)
V__|Cash and cash equivalents at the beginning of the financial year 5.28 8.92
VI [Cash and cash equivalents at end of the year 26.39 5.28
Notes:
1)The Statement of Cash tlow has been prepared under the indirect method as set-out in the Ind AS - 7 “Statement of Cash Flow™ as specified in the
Companies (Indian Accounting Standards) Rules, 2015.
11) Figures in bracket indicate cash outflow.
1) Cash and cash equivalents (Reter Note 14) comprise of the following
Cash on [and 0.66 0.50
Balance with Banks in Current Accounts 1415 478
Fixed Deposits with Bank 11.58 -
Balances per statement of cash flows 26.39 5.28
1v) Analysis of movement in borrowings
Borrowings at the beginning ot the year 18,169.63 16,791.12
Movement due to cash transactions as per the Statement of Cash Flows 903.81 1,378 51
Borrowings at the end of the vear 19,073.44 18,169.63

The accompanying notes form an integral part ot the financial statement
As per our report of even date attached

For Oswal Sunil & Company
Chartered Accountants

For and on behalf of the Board

e

MAHENDRA NAHATA
Chairman
DIN: 00052898
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% m /'/’ A
4
S. NARAYANAN C D PONNAPPA

Company Secretary Chief Finangial Officer
M.No ACS5772 PAN: ACEZPPI337Q

K.C. JANI

Director
DIN: 02535299

Firm Reg. No.: 520N

NISHANT BIHANSALI

Partner
M.No.: 532900

New Delhi, 20th May 2025
Mumbai, 20th May 2025



HTL Limited
(All amounts are in Rs Lakhs.)

Statement of Changes in Equity for the year ended 31st March 2025

A) Equity Share Capital

Particulars Amount
As at April 01,2023 1,500.00
Changes in equity share capital -
As at March 31, 2024 1,500.00
Changes in equity share capital -
As at March 31, 2025 1,500.00

B) Other equity

Reserves and Surplus it e e
Income
Particulars Total
Share Based Remeasurement of
! - : !
Capital Reserve Retained Earnings Payment aenihedibeheritiians

As at April 01,2023 0.00 12,954.65 24.64 (142.46) 12,836.83
Share Based Payment to employee (Refer note no.46) - - - - -
Total Comprehensive Income for the year - 2,856.86 - (9.44) 2,847.42
Balance as at March 31,2024 0.00 15.811.51 24.64 (151.90) 15,684.25
Share Based Payment to employee (Refer note no. 46) - - - - -
Total Comprehensive Income for the year - (1,511.96) - 11.01 (1,500.95)
Balance as at March 31,2025 0.00 14,299.55 24.64 (140.89) 14,183.30
* Capital Reserve of Re. 1/- represents amount paid for land acquired free of cost from Tamilnadu State Government.
The accompanying notes form an integral part of the financial statement.
As per our report of even date attached For and on behalf of the Board
For Oswal Sunil & Company
Chartered Accountants R\/\/\ - \&-
Firm Reg. No.: 016520N, @‘kL

MAHENDRA NAHATA K.C. JANI

Chairman Director

DIN: 00052898 DIN: 02535299

-—
NISHANT BHANSALI \\/ —1
Partner }5 ‘(2:\/ i
M.No.: 532900 S. NARAYANAN C DDPONNAPPA-
’ Company Secretary Chief Fimancial Officer

New Delhi, 20th May 2025 M.No ACS5772 PAN: ACZPP1337Q

Mumbai, 20th May 2025



HTL Limited

Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

1. Corporate information
HTL Limited (“the Company™) was a wholly owned undertaking of Government of India (*GOI’) under the Department of
Telecommunications (‘DOT’ ) till 16™ October’2001 when the Government divested 74 % of it shareholding in the Company
as part of its divestment program, including transfer of Mmanagement control, to HFCL Limited, which is now the Holding
Company. From 2015-16, the Company has started manufacturing Optical Fiber Cables and Passive Connectivity Solution.

The financial statements are approved for issue by the Company's Board of Directors on 20t May 2025.

2. Application of new and revised Ind -AS
All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 to the extent applicable
have been considered in preparing these financial statements.

Recent accounting pronouncements:-

Minisiry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules as issued from time to time. For the year ended March 31, 2025, MCA has notified Ind
AS—117 Insurance Contracts and amendments to Ind AS 116 — Leases, relating to sale and leaseback transactions, applicable
to the Company w.e.f. April 1, 2025. The Company has reviewed the new pronouncements and based on its evaluation has
determined that it does not have any significant impact in its standalone financial statements,

3. Material accounting policies
3.1. Basis of preparation
3.1.1. Compliance with Ind AS
All the Indian Accounting Standards issued under section 133 of the Companies Act, 2013 and notified by the Ministry

of Corporate Affairs {MCA) under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) till the
financial statements are approved have been considered in preparation of these Financial Statements.

3.1.2. Historical Cost Convention
The Financial Statements have been prepared on the historical cost basis except for the followings:
e certain financial assets and liabilities and contingent consideration that is measured at fair value;
e assets held for sale measured at fair value less cost to sell;
©  defined benefit plans plan assets measured at fair value; and

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. The
Financial Statements are presented in Indian Rupees Lakhs except where otherwise stated.

3.1.3. Use of Estimates and Judgments
The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS
requires the management of the Company to make estimates and judgements that affect the reported balances of assets
and liabilities, disclosures relating to contingent liabilities as at the date of the financial statements and the reported
amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and future periods are affected

3.1.4. Materialaccountinu, policies

The accounting policies, as set out in the following paragraph of this note, have been consistently applied, to all the
periods presented in these financial statements except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy.



HTL Limited

Notes to the Financial Statements for the year ended March 31,2025
(All amounts are in Rs. Lakh unless otherwise stated)

The company adopted Disclosure of Accounting Policies (Amendments to Ind AS 1) from I April 2023. Although the
amendments did not result in any changes in the accounting policies themselves, they impacted the accounting policy

information disclosed in the financial statements.

The amendments require the disclosure of 'material' rather than 'significant’ accounting policies. The amendments also
provide guidance on the application of materiality to disclosure of accounting policies, assisting entities to provide useful,
entity-specific accounting policy information that users need to understand other information in the financial statements,

3.2. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is

treated as current when it is:
a) Expected to be realised or intended to be sold or consumed in normal operating cycle, or
b) Held primarily for the purpose of trading, or
¢) Expected to be realised within twelve months after the reporting period other than for {(a) above, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period

All other assets are classified as non-current.
A liability is current when:
a) Itis expected to be settled in normal operating cycle, or
b) Itis held primarily for the purpose of trading, or
¢) Itis due to be settled within twelve months after the reporting period other than for (a) above, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period

All other liabilities are classified as non-current.

3.3. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset

in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable

inputs.

The Company categorizes assets and liabilities measured at fair value into one of three levels as follows:



HTL Limited

Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

34,

3.5,

Level 1 — Quoted (unadjusted)
This hierarchy includes financial instruments measured using quoted prices.

Level 2

Level 2 inputs are inputs other than quoted prices included within Level | that are observable for the asset or liability,
either directly or indirectly.

Level 2 inputs include the following:

a) quoted prices for similar assets or liabilities in active markets.
b) quoted prices for identical or similar assets or liabilities in markets that are not active,

c) inputs other than quoted prices that are observable for the asset or liability,
d) Market — corroborated inputs.

Level 3

They are unobservable inputs for the asset or liability reflecting significant modifications to observable related market data
or Company’s assumptions about pricing by market participants. Fair values are determined in whole or in part using a

valuation mode] based on assumptions that are neither supported by prices from observable current market transactions in
the same instrument nor are they based on available market data.

Non-current assets held for sale

Non-current assets and disposal groups classified as held for sale are measured at the lower of carrying amount and fair
value less costs to sell.

Property Plant and Equipment

the asset to its working conditions for it intended use (net of eligible input taxes) and any cost directly attributable to bring
the asset into the location and condition necessary for it to be capable of operating in the manner intended by the Management.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date and the cost of
property, plant and equipment not ready for intended use before such date are disclosed under capital advances and capital
work-in-progress (CWIP) respectively.

Significant Parts of an item of PPE (including major inspections) having different useful lives & material value or other

factors are accounted for as separate components. All other repairs and maintenance costs are recognized in the statement of
profit and loss as incurred.

Depreciation of these PPE commences when the assets are ready for their intended use, Property, Plant and Equipment (PPE)
and intangible assets are not depreciated or amortized once classified as held for sale.

Depreciation is provided for on Buildings (including buildings taken on lease) and Plant & Machinery on straight line method
and on other PPE on written down value method on the basis of useful life. On assets acquired on lease (including

improvements to the leasehold premises), amortization has been provided for on Straight Line Method over the primary
period of lease.

The estimated useful lives and residual values are reviewed on an annual basis and if necessary, changes in estimates are
accounted for prospectively.



HTL Limited

Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

Depreciation on subsequent expenditure on PPE arising on account of capital improvement or other factors is provided for
prospectively over the remaining useful life.

The useful life of property, plant and equipment are as follows:-

| Asset Class Useful Life
Frechold Buildings* Factory Building : 20 years
Staff Quarters : 40 years
Leasehold Improvements Over the period of lease
Plant & Machinery 7.5- 15 Years
Furniture & Fixtures 10 years
Electrical Installations 10 years
Computers 3 — 6 years
Office Equipments 5 years
whic[es 8 years

“For these classes of assets based on internal assessment and technical evaluation, the management believes that the useful
lives as given above best represent the period over which the Management expects to use these assets. Hence the useful
lives for these assets is different from the useful lives as prescribed under Part C of Schedule IT of Companies Act 2013.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets or over
the shorter of the assets useful life and the lease term if there is an uncertainty that the company will obtain ownership at
the end of the lease term.

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in the Statement of Profit and
Loss.

3.6. Intangible Assets
(i) Recognition of intangible assets
a. Internally Generated Assets

Intangible assets that are acquired subsequent to transition date are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangible asset arising from development activity is recognised at cost on
demonstration of its technical feasibility, the intention and ability of the Company to complete, use or sell it, only if,
it is probable that the asset would generate future economic benefit and to use or sell of the asset, adequate resources
to complete the development are available and the expenditure attributable to the said assets during its development
can be measured reliably.

b.  Computer software

Purchase of computer software used for the purpose of operations is capitalized. However, any expenses on software
support, maintenance, upgrade etc, payable periodically is charged to the Statement of Profit & Loss.



HTL Limited
Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

(ii) De-recognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from de-recognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, and are recognized in the Statement of Profit and Loss when the asset

is derecognized,

(iii) Ameortisation periods and methods

Intangible assets are amortised on straight line basis over a period ranging between 2-5 years which equates its
economic useful life.

3.7.  Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
insttument of another entity.

3.7.1.  Financial assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset, However. trade receivables that
do not contain a significant financing component are measured at transaction price. Purchases or sales of financial assets
that require delivery of assets within a time frame are recognized on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in following categories based on business model
of the entity:

o Debt instruments at amortized cost
o Debt instruments at fair value through other comprehensive income (FVTOCI)
o Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

©  Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments ar amortized cost

A ‘debt instrument’ is measured at the amortized cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest
rate (EIR) method.
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Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

Debt instrument at FVTOCT

A “debt instrument” is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

b) The asset’s contractual cash flows represent SPP]

cumulative gain or loss previously recognized in OCI is reclassified from the equity to P&L. Interest earned whilst holding
FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL,

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCL is classified
as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOC]
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or

recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated any debt instrument as
at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&,

Equity investments

All equity investments are measured at fair value. Equity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value.

The Company makes such election on an instrument by-instrument basis. The classification is made on initial recognition
and is irrevocable

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. This amount is not recycled from OCI to P & L., even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity.

Financial assets are measured at fair value through profit or loss unless they are measured at amortised cost or at fair value
through other comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of
financial assets and liabilities at fair value through profit or loss are immediately recognised in Statement of Profit and Loss.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

De-recognition of financial assets
A financial asset is de-recognized only when

0 The Company has transferred the rights to receive cash flows from the financial asset or

o retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to
pay the cash flows to one or more recipients.
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Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

Where the Company has transferred an asset, it evaluates whether it has transferred substantially all risks and rewards of
ownership of the financial asset. In such cases, the financial asset is de-recognized.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind
AS 109 requires expected credit losses to be measured through a loss allowance. In determining the allowances for doubtfu]
trade receivables, the Company has used a practical expedient by computing the expected credit loss allowance for trade
receivables based on a provision matrix. The provision matrix takes into account historical credit loss experience and is
adjusted for forward looking information. For all other financial assets, expected credit losses are measured at an amount
equal to the 12-months expected credit losses or at an amount equal to the life time expected credit losses if the credit risk
on the financial asset has increased significantly since initial recognition.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss (P&L).

3.7.2 Financial liabilities

Financial liabilities and equity instruments issued by the company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument,

Initial recognition and measurement
Financial liabilities are recognised when the company becomes a party to the contractual provisions of the instrument.

Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are classified as fair value
through profit and loss.

Subsequent measurement
Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial
liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair valye recognised in

the statement of profit and loss.

Trade and other payables

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized as well as through the EIR
amortization process.
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Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

Financial guarantee contracts

Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of

loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognized less cumulative
amortization,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.

3.8. Impairment of non-financial assets

39,

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal
and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognized in the statement of profit
and loss.

A previously recognized impairment loss (except for goodwill) is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal
is limited to the carrying amount of the asset.

Inventories
Inventories are valued at the lower of cost and net realizable value.

Costs incurred in bringing each product to its present location and conditions are accounted for as follows:

Raw materials: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined on Weighted Average Cost Method.

Finished goods and work in progress: Cost includes cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined on Standard Cost

method.

Traded goods: Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined on weighted average basis.

Contract Work in Progress : It is valued at cost
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' Loose Tools {Consumables) —It is Valued at cost after write off at 27.82%

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

3.10. Revenue recognition

| Sale of Goods

The company derives revenue from sale of manufactured goods and traded goods. In accordance with Ind AS 115,
the company recognizes revenue from sale of products and services at a time when performance obligation is satisfied
and upon transfer of control of promised products or services to customer in an amount that reflects the consideration
the company expects to receive in exchange for their products or services,

The company disaggregates the revenue based on nature of products/geography. The company presents revenues net
of indirect taxes in its Statement of Profit and loss.

Export Incentives

Export incentives are accounted for on export of goods, if the entitlements can be estimated with reasonable accuracy
and conditions precedent to claim are reasonably expected to be fulfilled.

Interest income
Interest income on deposits with banks is recognised at effective interest rate applicable.
Interest income from other financial assets is recognised at the effective interest rate method on initial recognition.

Dividends
Dividend income is recognised when the right to receive payment is established.

Rental income

Rental income arising from operating leases or on investment properties is accounted for on a straight-line basis over
the lease terms and is included in other non-operating income in the statement of profit and loss.

Insurance Claims
Insurance claims are accounted for as and when admitted by the concerned authority.

3.11. Foreign currency transactions

The functional currency of the Company is Indian Rupees which represents the currency of the economic environment in
which it operates.

Transactions in currencies other than the Company’s functional currency (are recognized at the rates of exchange prevailing
at the dates of the transactions. Monetary items denominated in foreign currency at the year end are translated at the
functional currency spot rate of exchange at the reporting date.

Any income or expense on account of exchange difference between the date of transaction and on settlement or on
translation is recognized in the profit and loss account as income or expense.,

Non monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value was determined. Translation difference on such assets and liabilities carried at fair value are reported
as part of fair value gain or loss.
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Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

3.12. Employee Benefits

Short term employee benefits:-

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service are recognized in respect of employees’
services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are
settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

Long-Term employee benefits

Compensated expenses which are not expected to occur within twelve months after the end of period in which the employee

renders the related services are recognized as a liability at the present value of the defined benefit obligation at the balance
sheet date.

Post-employment obligations

i.  Defined contribution plans

Provident Fund and employees’ state insurance schemes

All employees of the Company are entitled to receive benefits under the Provident Fund, which is a defined
contribution plan. Both the employee and the employer make monthly contributions to the plan at a predetermined
rate (presently 12%) of the employees’ basic salary. These contributions are made to the fund administered and

the Government of India,

The Company’s contributions to both these schemes are expensed in the Statement of Profit and Loss. The
Company has no further obligations under these plans beyond its monthly contributions.

ii.  Defined benefit Gratuity plan
The Company provides for gratuity obligations through a defined benefit retirement plan (the ‘Gratuity Plan)
covering all employees. The Gratuity Plan provides a lump sum payment to vested employees at retirement or
termination of employment based on the respective employee salary and years of employment with the Company.
The Company provides for the Gratuity Plan based on actuarial valuations in accordance with Indian Accounting
Standard 19 (revised), “Employee Benefits“, The Company makes periodic contributions to the HDFC Standard

ili.  Other Long Term Em ployee Benefits
Leave Encashment
Other long term employee benefit comprises of leave encashment towards un-availed earned leave. These are
recognized as per the actuarial valuation as per the Projected Unit Credit Method carried out at the end of each
annual reporting period.

Re-measurements of leave encashment towards un-availed leave are recognized in the Statement of profit and loss.
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3.13.

3.14.

iv.  Actuarial gains and losses are recognized in OCI as and when incurred.
The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the statement
of profit and loss.

Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if
applicable) and the return on plan assets (excluding net interest as defined above),are recognized in other
comprehensive income except those included in cost of assets as permitted in the period in which they occur
and are not subsequently reclassified to profit or loss.

The retirement benefit obligation recognized in the Financial Statements represents the actual deficit or surplus
in the Company’s defined benefit plans. Any surplus resulting from this calculation is limited to the present
value of any economic benefits available in the form of reductions in future contributions to the plans.
Termination benefits

Termination benefits are recognized as an expense in the period in which they are incurred.

Share-based compensation

The grant date fair value of equity settled share-based payment awards granted to emplcy ces 1s recognised as an employee
expense, with a corresponding increase in equity, over the period that the employees unconditionally become entitled to
the awards. The amount recognised as expense is based on the estimate of the number of awards for which the related
service and non-market vesting conditions are expected to be met, such that the amount ultimately recognised as an
expense is based on the number of awards that do meet the related service and non-market vesting conditions at the

vesting date.

Borrowing Costs
Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying asset are
capitalized as part of cost of such asset. Other borrowing costs are recognized as an expense in the period in which they

are incurred.

Borrowing costs consists of interest and other costs that an entity incurs in connection with the borrowing of funds.

3.15. Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present
value of those cash flows.

Contingent assets are disclosed in the Financial Statements by way of notes to accounts when an inflow of economic
benefits is probable.

Contingent liabilities are disclosed in the Financial Statements by way of notes to accounts, unless possibility of an
outflow of resources embodying economic benefit is remote.



HTL Limited
Notes to the Financial Statements for the year ended March 31, 2025
(All amounts are in Rs. Lakh unless otherwise stated)

3.16. Cash Flow Statement

Cash flows are reported using the indirect method. The cash flows from operating, investing and financing activities of
the Company are segregated.

3.17. Earnings per share

Basic earnings per share are computed by dividing the net profit after tax by the weighted average number of equity
shares outstanding during the period. Diluted earnings per share is computed by dividing the profit after tax by the
weighted average number of equity shares considered for deriving basic earnings per share and also the weighted
average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares.

3.18. Income taxes

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences
and to unused tax losses, if any.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the Financial Statement. However, deferred tax liabilities
are not recognized if they arise from the initial recognition of goodwill. Deferred income tax is also not accounted for
if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are
expected to apply when the related deferred income tax asset is realized or the deferred income tax liability is settled.

The carrying amount of deferred tax assets are reviewed at the end of each reporting period and are recognized only if
it is probable that future taxable amounts will be available to utilize those temporary differences and losses.

Deferred tax liabilities are not recognized for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, branches and associates and interest in joint arrangements where the Company is able to

control the timing of the reversal of the temporary differences and it is probable that the differences will not reverse in
the foreseeable future.

Deferred tax assets are not recognized for temporary differences between the carrying amount and tax bases of
investments in subsidiaries, associates and interest in joint arrangements where it is not probable that the differences

will reverse in the foreseeable future and taxable profit will not be available against which the temporary difference can
be utilized.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realize
the asset and settle the liability simultaneously.

3.19. Exceptional Items
Exceptional items refer to items of income or expense within the statement of profit and loss from ordinary activities, which

are non-recurring and are of such size, nature or incidence that their separate disclosure is considered necessary to explain
the performance of the Company.
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4 Property, Plant and Equipment

2. The Company has not revalued any properts, plant and equipment i ¢urrent financial year as well as previous year
3. Refer Note 20 and 23 for details of assets pledged

Particulars R];:a’l;tu::r: Building, IHE::;::::':, Fu:;(‘t:eg:nd Office Equipments Computers Vehicles Land Freehold Total
As at April 01, 2023 17,927 05 554783 75064 142 11 21379 32629 42,94 636 24.957.01
Additions 968 82 62942 11407 772 3439 6336 646 = 1.824 24
Disposals / Adjustments 3144 - 1146 - - - - - 4290
As at March 31, 2024 18.864.43 6.177.25 853.25 149.83 248.18 389.65 49.40 6.36 26,738.35
Additions 639 86 73622 149 2049 2258 2700 - - 1.450.64
Disposals / Adjusiments 8002 - - - R0 02
As at March 31, 2025 19.424.27 6.913.47 857.74 170.32 270.76 416.65 49.40 6.36 28.108.97
Accumulated depreci n and impairment
As at April 01, 2023 742574 123217 3n7 26 6739 138 54 23165 3956 -
Depreciation for the year 170225 270 16 138.45 2054 4329 7681 221 -
Disposals / Adjustments 2550 - 8.79 - - - = -
As at March 31, 2024 9,102.49 1,502.33 436.92 87.93 181.83 308.46 41.77 - 11,661.73
Depreciation for the vear 118500 29239 10932 18 90 3473 5667 1.97 - 1,699 04
Impmrment for the year 31321 - ® - % - r - 31321
|Disposals / A 62 44 - - - - - - - 6244
As at March 31, 2025 10.538.26 1,794.72 546.24 106.89 216.56 365.13 43.74 - 13,611.54
Net Carrving Value
As at March 31. 2024 9.761 94 4,674 92 416 33 6190 66.35 8119 763 636 15.076 62
As at March 31, 2025 8,886.01 5,118.75 311.50 63.43 54.20 51.52 5.66 6,36 14,497.43
Notes:
| The followng propertics are pending for utle transfer in the name of the Company
S 2 < . 5 ‘Whether title deed holder is a promoter,
Relevant ling item in the Balance shect Desciptices fofytem Grosscariymg T“_!e Cecishe din director or relative of ]mmmlcrl:‘.‘ director _Prupert.y held
of property value the name of ur employee of promotey! dirctor since which date
Property. plant and cqupment Eand {Assignedyal State Government of]| 30th September
< Guindy Industral - No
(refer note 44) 3 = Tamul Nadu 1970
Area, Chennai
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Notes forming part of the Financials Statements for the year ended March 31, 2025

5 Capital work-in-progress

* Ag on the date of the balance sheet, there are no capital work-in-progress projects whose comple

6 Intangible Assets (other than goodwill)
Particulars '“‘&“j’xﬁ;::“t Total
Gross Carrying Value
As at April 01,2023 258 69 258 69
Additions 166 1 66
Disposals / Adjustments - -
As at March 31, 2024 260.35 260.35
Additions 5350 530
Disposals / Ady " %
As at March 31, 2025 265.65 265.65
Accumulated Amortization and impairment
As at April 01, 2023 166 64 166 64
Amortization for the vear 1848 1848
Disposals / Adjustments - 5
As at March 31,2024 185.12 185.12
Amortization for the vear 18 62 1802
Disposals / Adjustments -
As at March 31, 2025 203.74 203.74
Net Carrving Value
As at March 31, 2024 7523 7523
As ag March 31, 2025 61.91 61.91
Notes:

I The Company has not revalued any mtangible assets i current financial year as well as previous vear

(This space has been intentionally left blank)

Particulars Buildings Plant & Machinery Hleeliigal Office Equi Computers Total
Installations

As at April 01,2023 339.51 319.71 125.70 % - 784.91

Additions 264 64 58031 460 = - 849.54

Disposals / Ad) 26209 S40.41 12121 = - 923.70

As at March 31, 2024 342.06 359.61 9.09 - & 710,75

Addions 984 44 135546 9.13 6,42 2103 2,376.48

Disposals / Adjusiments 971 37 1017 56 13,39 - - 2,002.51

As at March 31, 2025 35513 697.51 4.63 6.42 21.03 1.084.72

51 Agcing details of ta]}ilal work in progress (CWIP) *

Particulars Less than 1 year 1-2 years 2-3 vears Mare than 3 years Total

Projects in progress

As at March 31, 2024 62601 8474 - - 71075

As at March 31, 2025 1082 44 228 - - 1,084 72

tion is overdue or has exceeded the cost.based on the latest appraved plan
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7 Non -Current Financial Assets - Investments

A As at Asat
Eaictlan March 31,2025 | March 31,2024
Unquoted Investinents
Investments in Equity instrument 409.15 =
Total 409.15 -

7.1 Details of Non-Current Financial Assets - Investments

As at March 31, 2025

As at March 31, 2024

e No. of Shares Amount No. of Shares Amount
Financial assets measured at FVTOCI
Investment i equity mstruments (Non Trade)
Unquoted Equity Shares (Fully Paid up)
Amplus TRU Private limited- FV Rs 10/ per share 40,91,500 409.15 - -
Total 409.15 - -
8 Non-Current Financial Assets - Others
5 As at As at
Raticalars March 31,2025 | March 31, 2024
Unsecured, considered Good
Fixed Deposits with Bank (Maturity more than 12 months)* 164.79 577 18
‘Total 164.79 577.18
*Above fixed deposit held as margin monev/secunities with banks
9 Deferred Tax Assets / (Liabilities)
Particulars Dg::::::::::m Pmi;f;;é;:::: and Others Total
As at 1 April, 2023 5948 (495 18) 105 96 (329.74)
(Changed)/Credited
- to Statement of profit and loss 1246 41 31 (3081) 22,96
- to other comprehensive income 318 - E 3.18
As at 31 March, 2024 75.12 (453.87) 75.15 {303.60)
(Changed)/Creduted
- to Statement of profit and loss 815 13 74 479 31 501.20
- to other comprehensive income {3 70) - - (3.70)
As at 31 March, 2025 79.57 (440.13) 554.46 193.90
10 Other non-current assets
Asat As at

Particulars

March 31, 2025

March 31, 2024

Unsecured, Considered Good

Capital Advances 304 81 64142
Total 304.81 641.42
11 Inventories (at cost or net realisable value whichever is lower)
As at As at

Particulars

March 31, 2025

March 31, 2024

Inventories (As certified and valued by the management)

Raw Matenal 7,652 76 7.985 45
Raw Material-In transit 531.81 381 92

8,184.57 8,367.37
Work-mn-progress 1.228 89 1,800 92
Fimished goods 2,51048 1,786 61
Stock-in-trade Goods 519.62 15215
Stores & Spares 1,104 74 947 19
Loose tools 243 26 205 35
Total 13,791.56 13.259.59

12 Current Financial Assets - Investments
As at Asat

Particulars

March 31, 2025

March 31, 2024

Unquoted Investments

Investments in Equity instrument 1130 18 60
Total 11.30 18.60
12.1 Details of Current Financial Assets - Investments
: As at March 31, 2025 As at Mareh 31, 2024
Particulars
No. of Shares Amount No. of Shares Amount

Financial assets measured at FVTOCI
Investnent in equity mstruments (Non Trade)

Unquoted Equuty Shares (Fully Paid up)

- NSL Wind Power Company (Phoolwadi) Private Limited - FV Rs 10/- per share 1,12,995 1130 1.86.000 18 60
Total Current Financial Investments 11.30 18.60
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13 Current Financial Assets - Trade Receivables

Particulars

Asat
March 31, 2025

As at
March 31, 2024

Disputed Trade Recervables -Unsecured, Considered
Undisputed Trade Recevables - Credit Impaired

Less: Expected Credit Loss allowance

Undisputed Trade Receivables -Unsecured, Considered Good

Good

24,636.15

763

23,927 98
10.01

24,643 78
763

2393799

Total

24,636.15

23,937.99

Balance at the Beginning of the year
Add Provided during the year
Less: Provision reversed

Movement in the expected credit loss allowance of trade receivables are as follows:

763

Balance at the end of the year:

7.63

13.1. _Trade Receivable Ageing Schedule as at 31st March

2025

Farticulars

Not Due

Less than 6
Months

& Months - 1
Year

1-2 years

2-3 years

More than 3 years

Total

Undisputed Trade Receivables
= Considered good

- Credit impared

Disputed Trade Receivables

- Considered good

- Credit impmred

10,809 42

992928

1,550 78

221477

131 90

221

24,636.15
7.63

Total

10,809.42

9,920.28

1,550.78

2214.77

134,11

24,643.78

Less Expected credit loss allowarice of trade recervables

(1.63)

Total current trade

10.809.42

9.929.28

1,550.78

2.214.77

134.31

24,636.15

Trade Receivable Ageing Schedule as at 31st March, 2024

Particalars

Not Due

Less than §
Months

6 Months - 1
Year

1-2 years

2-3 yeurs

More than 3 years

Total

Undisputed Trade Reccivables
- Considered good

- Credit mpared

Disputed Trade Reccivables

- Considered goad

- Credit imparred

13.399 02

865243

L700 45

13590

"

1ol

23,927.98

.ot

Total

13,399.02

8.652.43

1,700.45

135.90

4444

23.937.99

Less Expected credit loss allownuce of trade recon ables

Total current trade receivables

13,399.02

8.652.43

1,700.45

135.90

44.44

23.937.99

13.2 The credit period towards trade recervables generally ranges between 0 to 180 days General payment terms mcludes process time with the respective customers between 30
to 60 days and certain retentton money within 180 Days

13.3 In determining the allowance for trade receivables the Company has used practical expedients based on financial condition of the customers, ageing of the customer
recevables and over-dues, availability of collaterals and hustorical experience of collections from customers The concentration of risk with respect to trade recevables 13
reasonably low as most of the customers are Government and large Corporate organisations though there may be normal delays in collections

13.4 Above balance of trade recervables include recoverable from related party (Refer Note 41)

14 Current Financial Assets - Cash & cash equivalents

Particulars A a2
March 3§, 2025 March 31, 2024

Cash & Cash Equivalents

Balance with banks,

- In current account 14.15 478
Cash on hand, 066 050
Fixed Deposits with Bank ( Original maturity less than 3 months) 1158 L
Total 26.39 528

15 Current Financial Assets - Other Bank Balances
Particulars R dyat
March 31, 2025 March 31, 2024
Fixed Deposits with Bank (Maturity more than 3 Months but less than 12 months) * 1,761 22 133288
Balance with banks in C8R Unspent account ** ( Refer Noic 47) 5514 8109
Total 1.816.36 1.413.97
*Above fixed deposit held as margm money/securities with banks
** Rs 55.14 Lakhs { Previous year Rs 81 .09 Lakhs) has restnicted use
16 Current Financial Assets -Other Assets
5 As at As at
el March 31,2025 | March 31,2024
Unsecured, Considered good
Security Deposils 35752 338 88
Interest Receivables 48 06 67 30
Other Claims Recoverable 8422 -
Total 489.80 406.18
17 Current Tax Assets/(Liabilities)
¥ As at Asat
e b March 31,2025 | March 31, 2024
Current Tax Assets (Net of Income Tax provision) 9994 3613
Current Tax Liabilities ( Net of Advance Tax & TDS/TCS) - {474 49)
Total 99.94 (438.36)
18 Other Current Assets
Particulars AzEf oAt
March 31, 2025 March 31, 2024
Unsecured, Considered good
Indirect Tax Recoverable 984 48 15103
Prepard Expenses 43273 280 33
Export Incentive Recevable 916 18 35
Advances Recoverable i cash or in kind 13 86 2186
Deposit with Statutory Authonties under Appeal 3336 3336
Unbilled Revenue - Debtors 478 -
Advances to Vendors 376 27 37277
Total 1,854.64 877.70
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19 (a) Equity Share Capital
i) Authorised Share Capital

Particulars No of Shares Amount
As at 1 April, 2023 20,00,000 2,000.00
Increase durg the year - -
As at 31 March, 2024 20,00,000 2,000.00
Increase during the year - -
As al 31 March, 2025 20,00,000 2,000.00
(i) Shares issued, subscribed and fully paid-up

Particulars No of shares Amount
As at 1 April, 2023 15,00,000 1,500.00
Add: Shares ssued duning the year - -
As at 31 March, 2024 15,00,000 1.500.00
Add: Shares 1ssued during the year - -
As at 31 March, 2025 15,00,000 1,500.00

(iv) Shareholders holding more than 5 percent of Equity Shares

(1) 11,10,000 (Previous year-11,10,000) Equity Shares of Rs 100/~ each are fully paid up, are held by the Holding Company, HECL Linuted

As at March 31, 2025 | As at March 31, 2024
e el No of share held No of share held
HFCL Limited 11,09,997 11,09,997
% of Holding 7L00% 74.00%
Mano) Baid* 1 1
Baburaj Eradath® 1 1
Tarun Kalra* 1 1
Govt of India represented by President of India 3,89,996 3,89,996
% of Holding 26.00% 26.00%
Shri Shambhu Kumar Mahto, DDG (PHP), DoT z Z
Shri RM Agarwal, DDG (SU), DoT 1 1
Shri Rajeev Kumar Srivastava, Director (TPF), DoT. 1 1
(v) Sharcholding of Promoters

Shares held by promoters at the end of the year % of change

S.No. Promoter Name No. of Shares | % of Total Shares | during the year
1 HFCL Limuted 11,09.997
2 ) Baid* 1
i 74.00% 0%
3 Baburaj Eradath* 1
4 Tarun Kalra*® 1

* The Beneficial Interest 18 held by HFCL Linuted, Holding Company
(vi) Terms and Rights attached to Equity Shares

The Company has issued cquity shares of Rs 100/- cach Upon show of hands evers member present shall have one vore and upon a poll evers member present in person or by proxy or by duly
authorised representative shall have one vote for every shares held by him  In the event of hquidation of the Company: the equity shareholders will be entitled to recerve the remaming assets of

the Company, after distribution of all preferential amounts as per Statute w propartion to thewr sharcholdings

(b) Other Equity

Particulars agst Avat
March 31, 2025 March 31, 2024
(1) Capital Reserve 000 000
(1) Retained Earmings 14,299 55 15,811 51
{11} Other Comprehensive Income -Remeasurement of Defined Benefit Plans (140 89) (151 90)
(1v) Share based payment to employees * 24 64 24 64
Total 14.183.30 15,684.25
#*Share based Payment related to ESOPs and RSU's granted by the holding company to the employees of HTL
(i) Capital Reserve *
i As at As at
e March 31,2025 | March 31,2024
Opening Balance 0.00 Q.00
Increase during the year - -
Decrease durimg the vear ¥ -
Closing Balance 0.00 0.00
* Caputal Reserve of Re 1/- represents amount paid for land acquired free of cost from Tamilnadu State Government
(ii) Retained Earnings
As at As at
b March 31,2025 | March 31,2024
Opening Balance 15,811 51 12,954 65
Add, Net profit / (loss) for the vear (1,511 96) 2,856 86
Add Transferred from Share based payment reserve - =
Closing Balance 14.299.55 15.811.51
(iii) Other Comprehensive Income -R of Defined Benefit Plans
§ As at Asg at
Bartedny March 31,2025 March 31, 2024
Opening Balance (151 90) (142 46)
Increase during the year 1101 -
Decrease during the year - (9 44)
Closing Balance (140.89) {151.90)
(iv) Share based payment to Employees
Particulars At Asat
March 31, 2025 March 31, 2024
Opening Balance 24 64 4 64
Increase dunng the year - -
Decrease duning the vear - =
Closing Balance 24.64 24.64
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20 Non-Current Financial Liabilities - Borrowings
iPnriiculsrs

As at
March 31, 2025

As at
March 31,2024

Secured
Term Loans™

- from Banks 947 25 3.297.90
- from NBFC 7,644 02 3.117.27
Less . Current Matunties of Long Term borrowings - Bank (775 94) (2.321.73)
Less | Current Matunties of Long Term borrowings - NBFC (1,679.42) {688 08)
6,135.91 3,405.36

Unsecured
Loan from related party 2,450 .00 2,450 00
Total 8,585.91 5,855.36

* Net off of Rs. 58 85 Lakhs (Previous year Rs 42.2 Lakhs) as finance charges

20.1 Repayment Schedule for Term Loan from Bank and NBFC as on 31.03.2025

Period of due for repayment

Term Loan Bank

Term Loan NBFC

Unsecured Loan

Outstanding amount 94725 7,644.02 2,450 00
Repayment Due
2025-26 77594 1,679.42 -
2020-27 171 31 1,683 90 &
2027-28 - 1,688 94 61250
2028-29 - 1,344 60 816 67
202930 - 997 56 s16.67
a030-31 3 24982 204 17
947.25 7,644.24 2,450.00
20,2 Term Loan of Rs 947.25 Lakhs (PY Rs 3297 90 Lakhs) from banks are secured by pani- passu charge basis on
1) All Moveable Property Plant and Equipment (both present and future)
2 ) Registered Mortgage of 2 56 acres Industrial land parcel in Guindy, Chennai
3 ) All current asscts and Cash Flows (both present & futurc)
4 ) Corporate Guarantee of HFCL Limited (Holding Company) & M/s MN Ventures Private Limited
3 ) Personal Guarantee of the Chairman of the Company
6 ) Agreement to Pledge of 22 90% sharcholding of HTL Limited by HFCL Limuted
20.3 Term Loan of Rs 76444 02 Lakhs (PY Rs 3117 27 lakhs) from NBFC 15 secured by pan- passu charge basis on |
1 ) All Inmoveable Asscts of Plant at Hesur, Tamil Nadu
2 ) Corporate Guarantee of HFCL Limited (Holding Company) & M/s MN Ventures Private Lunited
3 ) Personal Guarantee of the Charrman of the Company
20.4 For terms of repayment of loan from related party, refer note 435
21 Non-Current Financial Liabilities - Other Liabilities
Particulars St Al
March 31, 2025 March 31, 2024
Advance from related parties - 7,200 00
Total - 7.200.00
22 Non-Current Liabilities - Provisions
i As at As at
e March 31,2025 | March 31, 2024
Provisions for Employee Benefits (Refer note 38)
a) Provisions for Gratuity 17581 178 74
b) Provision for Leave Encashment 93 49 90 55
Total 269.30 269.29
23 Current Financial Liabilities - Borrowings
; As at Asat
Fagen March 31,2025 | March 31,2024
Borrowings - Loans repayable on demands
Secured
(1) from Banks-Working Capital 8,083 01 5,265 46
(11) Current Maturities of Long term Borrowings 2,455 36 3,009 80
Unsecured
(1) from banks — bill discounting 7.149 15 3,639 00
(1) from other parties & 400 00
Total 17,687.52 12,314.26

23.1 Working Capital Lean of Rs.8,083 01 Lakhs (previous year Rs 5,265 46 Lakhs) from Bank 1s secured agamst the follow ing on par-passu charge basis

1 ) All Moveable Property Plant and Equipment (both present and future)
2) Registered Mortgage of 2 56 acies Industrial land parcel in Guindy. Chennai
3 ) All current assets and Cash Flows (both present & future)

4.) Corporars Guarante of HFCL Limited (Holding Company) & M/s MN Ventures Prvate Limited

5 ) Personal Guarantee of the Chairman of the Company

6} Agreement to Pledge of 23 90%s sharcholding of HTL Limited by HFCL Limited

23.2 Unsecured vendor bills discounting 1s repavable on duc dates asagreed with the lendors
23.3 Unsecured Customer bills discounting 15 repayable on due dates by the customer

23.4 Quarterly Returns/Statements of Current Asset filled by the company with Banks are gencrally in aggreement with the books of account

23.5 Unsecured Borrowmys from ather parties having maturity of less than one vear
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Cwmirent Financial Liabilities - Trade Payables

Particulars

As at
March 31, 2025

As at
March 31, 2024

Trade Payables - Undisputed

Due to Micro and Small Enterprises (Refer note no. 48) 1,25918 547 45
Others 14,026 69 9,846 72
Total 15,285.87 10,394.17
24.1 Ageing details of Trade payables: Outstanding for following periods from due date of payment

Particulars Not Due Less than 1 year 1-2 years 2-3 years More than 3 years Total
As at March 31, 2025
(1) MSME 1.049.09 17291 2467 1251 - 1,259.18
(ii) Others 6.842.68 711563 42 82 20.19 538 14,026.69
Total 7.891.77 7,288.54 67.49 32.70 538 15,285.87
As at March 31, 2024
(1) MSME 42489 162.86 1277 - 692 547.45
(11) Others 9,230.32 36105 3145 603 17 24 9,846.72
Total 9.655.21 663.91 44.22 6.65 24,17 10.394.16

24.2. There are no Disputed MSME or Disputed others trade payable balances as on 31st Mar 2025 and 3 1st March 2024

Current Financial Liabilities - Other Liabilities
. As at As at
Parienan March 31,2025 | March 31,2024
Other Financial Liabilines
a) Interest accrued
-Interest on Term loans 870 1862
-Interest on Working Capital Loan 23.49 -
b) Creditors for Capital goods 394 03 9252
¢) Expenses Payable 441 34 756 63
d) Security Deposit 143 21 -
e) Other Empla)‘ees Related habities 325.00 360 69
Total 1,335.76 1.234.46
Other Current Liabilities
Particulars el Azat
March 31, 2025 March 31, 2024
Advances from Customers, 39234 1,655 69
Statutory Liabulities payable 9901 121 89
Other liabilities 47 82 -
Total 539.17 1,777.58
Current Liabilities - Provisions
. As at As at
Pty March 31,2025 | March 31,2024
Provisions for Employee Benefits (Refer note 38)
Provisions for Gratuity 2424 6 88
Provisions for Leave Encashment 3178 2230
Total 56.02 29.18

(This space has been intennonally Teft blank)
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32

Revenue from operations

Particulars

For the year ended

For the year ended

March 31, 2025 March 31, 2024
Sale and Services
-Manufacturing and trading activities 57.261.22 84.,125.53
Other Operating Revenues
-Scrap Sale 143.08 230.89
-Export Incentives 3523 72.13
Total 57,459.53 84,428.55

Other Income

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

Other non-operating income
Interest Income

87.01 156.17

Rent Received 262.835 128.60
Miscellaneous Income 136.88 147.54
Total 486.74 432.31

Cost of Material Consumed

Particulars

For the year ended
March 31, 2025

For the year ended
March 31, 2024

March 31, 2025

Opening Balance 7.985.45 9.535.10
Add : Purchases during the year 40.952.29 57.723.06
48.937.74 67,258.16
Less: Closing Stock 7.652.76 7.985.45
41,284.98 §9,272.71
Other Direct Cost
Particulas For the year ended For the year ended

March 31, 2024

Consumption of stores and spares parts 627.71 1,160.02
Loose Tools written off 134.82 93.11
Total 762.53 1,253.13

Change in inventories of finished goods, work-in progress and stock-in trade-goods

For the vear ended

g g For the yvear ended
Tarse March 31, 2025 March 31, 2024
Closing Stock
Finished Goods 2.510.48 1.786.61
Stock in Trade- Goods 319.62 152.15
Works in progress 1.228.89 1,800.92
4,258.99 3,739.68
Opening Stock
Finished Goods 1,786.61 2,696.71
Stock in Trade- Goods 152.15 136.81
Works in progress 1.800.92 2.962.47
3,739.68 5,795.99
Net Changes (Opening -Closing) (319.31) 2,056.31
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34

35
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Employee benefits expenses
Dartienhars For the year end-cd For the year ended
March 31, 2025 March 31, 2024
Salaries, bonus and allowances 6,505.62 6,218.17
Contribution to Provident and other funds 193.37 196.12
Staff welfare expenses 86.88 75.31
Total 6,785.87 6,489.60
Finance costs
£ For the year ended For the year ended
Fartienlars Mareh 31, 2025 March 31, 2024
Bank Loan Interest 1,780.76 1,222.49
Interest on other loans 531.16 1.066.92
Other Interest 708.81 593.48
Bank Charges and loan processing charges 549.12 390.31
Total 3,569.85 3,273.20
Other expenses
; For the year ended For the year ended
kit March 31, 2025 March 31, 2024
Rates and Taxes 177.47 100.55
Auditors' Remuneration
Audit Fee 18.00 15.00
Tax Audit Fee 5.00 4.00
Other Services 4.70 3.55
Out of pocket expenses 0.37 0.32
Legal and Professional Charges 196.23 433.21
Loss on Sale of Property, Plant and Equipment 11.46 8.60
Communication Expenses 8.77 45.72
Travelling and Conveyance Expenses 219.45 206.08
Power and Fuel & Water Charges 1,436.97 1.839.45
Repairs and Maintenance 258.90 151.85
Insurance Expenses 206.92 216.27
Selling and Distribution Expenses 1.911.50 1,670.17
Office and General Expenses 191.50 224.80
Bad debts and other balances written off (net) 37.17 9.12
Provision for Expected credit losses 7.63 -
Liquidated damages on Sales 20.63 -
Directors Sitting Fees 7.35 9.43
Exchange Fluctuation Loss (Net) 60.68 44.37
Corporate Social Responsibiltiy (Refer Note 47) 132.59 134.79
Miscellaneous Expenditure 119.96 220.64
Total 5,033.25 5,337.91
Earning per Share (EPS)- In accordance with the Indian Accounting Standard (Ind AS-33)
Particulars For the year ended For the year ended
March 31, 2025 March 31, 2024
Basic & Diluted Earnings per share Rs. Rs.
Profit & Loss for the year (1,511.96) 2.856.86
Profit attributable to Equity Shareholders (A) (1,511.96) 2,856.86
Weighted average number of ordinary Equity shares (B) 15,00,000 15,00,000
(used as denominator for calculating basic EPS)
Weighted average number of ordinary Equity shares (C) 15,00,000 15,00,000
(used as denominator for calculating diluted EPS)
Nominal value of ordinary Equity share (Rs) 100.00 100.00
Earnings per share-Basic (A/B) (Rs) (100.80) 190.46
Earnings per share-Diluted (A/C) (Rs) (100.80) 190.46
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(All ameunts are in Rs Lakhs.)
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37 Critical accounting estimates and judpments
The preparatian of financial statenients requires the use of acenunting estimates which, by defimtion. wall seldem equal the actual results This note provides an overview of the arcas that mvolved a higher degree of judgment or complexity. and of
ttems which are more Iikely (6 he matenally adjusted due 1o estmates and azsumpuons wming aut to be different than those onginally assessed Detailed wiormation abost each of these estmates and judgments is mcluded 1 relovant notes
together with miormation about the basis of calealatson for each alfected Lne stem m the Tinsncial statements

“Thesreas wvelving eniical esumates or judgmens dre
Sstination of useful life of Property. Plant and Equipment Note 3
Estimation of useful life of intangzible assct Note 6
stunatron of defined benelit obligation Note 38
Estunation of contingent hahilities refer Nale 19
tymation of fur value of unbisted seourines Mote 42

Il

Estimates and judgments are contnally evalnated They are hased on histonical expenence and other factors, mcluding expretations of ftare events that misy have a fin

il impact on the Company and that are behieved to be reasonable under
the cireumstances

38 During the year. the company has recagnised the following ameonts m the financial statements as per Ind AS - 19

Emplayess Beneits® as speafied in the Companics (dian Accounting Stindards) Rules 2015

a) Defined Contribution Plan
Contribotien to Defined Centnbution Plan. recugmised are charged to Statement of Profitand Loss for the ver as under

[Part I 31-Mar-28 1 31-Mar-2d ]
Emplover’s Cantnbution to Provident Fund [ 19027 | 18847 |

b) Defined Benefit Plan
The pregeat value of obligatwn 15 deternuned based on actwanal valuation wsing the Projected Uit Credit Method which recogms
separately to build up the final obligation and the abligatien for leave encashment 15 recogmised in the same manner as gratmty

cach perod of service as giving nse to additronal unt of employee benetit entitlement and measures cach unit

Gratuity Leave Encashmont
Al Expenses recognised in of Profit and Loss ¢ A1-Mar-25 S1-Mar-24 31-Mai-25 31-Mar-24
Curront senace Cast 3427 3099 5830 4287
Past serice cot 5 r, o o
Curtailment & Setilement Cast (Ciadt) - E : ”
Interest Expense 1235 1065 669 s 10
Defined Benofits Cast included in P& 46.63 47.67 65.05 47.97
B|Qther Comprehensive Income. 31-Mar-25 31-Mar-24 31-Mar-28 31-Mar-24
Actnanal (Gainy - Losses due 10 Demographic Assumplicn a1 105 o
chonges in DBO = -
Actuarial (Gamn) - Losses due to Finaneial Assnpuon changes S11 2440 i .
0 DBO
Actuariol (Gain ) Losses due 1o Expenence on DEO (16l (152 (17 14y B 65
Total Actuarial (gainloss included in ©CT (2.69) 18§ (12,01 10.74
Total cost recnmised in P&L and OCT
Cast Recngised 46 63 AT 67 6505 4797
Remeasurement Etfect Recopmized m OCI (269 188 {1201y w7
Tatal Defined Benefit Cost 4394 49.58 53,03 58.70
€[ Net Aszet/(Liabilitv) Recognised in Balance Sheet S1Mar-25 31NTar-2s 31-Mar-28 31Aar-24
Present value of Funded Obligation = z = ~
Faw Value of Flan Assets - - = =
Present value of Unfunded oblizaticn 20005 185 62 12527 11285
Funded status [Surplus/(Deficit)] (200 05) (185 62)] 1125.27) 1112 85)
Present value of Encashment Oblization - = P =
Present value of Avaihment Obligation = u = =
Revised Sch I of Companies Act, 2013 2 E
Current Laabiliry 2424 [ 3178 2230
Non-Current Liahihiy 175 81 178 74 949 9055
D[Changes in Present Value of Obligati LA 3 ATar24 I AME2S ETEYFREY)
Present Valuo of Defined Benefits Obligation at Beginmng 18562 15213 11285 4371
Current Service Cost 327 36,99 5836 4287
Interest Cost 1235 1068 6.69 510
Curtarlment & Setrlement Cost (Credity - - "
Actuaral (Gains) Loss (26 188 (12023 1073
Benefits Paid (29 50) 1657y @ sl (29 30
Present Value Of Defined Benelits Oblizmuon at the end 200.08 185,62 12527 112,85
“hanges in Fair Value of Plan Assets 3LAuwi-25 31-Marz4 31-Aar2s 31NMar2d
Fawr Value of Plon Assets ot the bemnming. = - - -
Expected Retam on Assets - - - -
Emplover Contribution - s - -
[Emplover direet benefit pavments 2950 1657 dual 2956
Flan Partaapants Contrbutiens - - - -
Settlements By Fund Manager £ - - -
Bunelits Payouts (29 50; (16 5T) an 61 (20 501
Actuasial gun (Luss) - - - -
Eau Valwe ol Plan nssets of th end = = = =
F|Sensitivity analvag of the dufined bonefie abli 3LMur25 31-Mar-28 IMar-24
Impact of the change m Discount Rate
Preseat Value of Obligation at the end 20005 185 62 12527 11285
Impact due to wcrease of 1"a (1191 15 83 751y €9 34)
Impact due to decrease of 1%0 1361 1476 £60 1nis
Iipact of the change i salary increase
Preseat Value of Dbhigauon at the end 200 05 18562 12527 11285
Impact due to wcrease of 1% 1334 1016 R15 12
Impact due 1o decrease of [%s (11 36)] {146 3 (7.23)| (5.47)
Sensitvnies due to mertahity & withdrawals are muagilicant & henee igared
G Maturity profile of defined benefit 31 Mar-25 51-Mar-24 31-Mar-25 31Mar24
Projected Beneli Obligation at end 20003 18502 12527 11285
PAYOUTS
Mareh 2025 to March 2026 2311 6 8% 1500 6.68
March 2026 to March 2027 698 12 530 152
March 2027 to March 2028 1842 128 158 23
March 2028 1o March 2029 v33 1301 520 679
March 2029 to March 2030 1545 657 was 238
March 2030 to March 2035 4792 5127 2270 2625
March 2035 cnwards 7583 02 69 s483 6185
H|Acturial 31-Mar-25 31-Mar-24 31-Mar-25 31-Mar-24
Duscount Rote 6 86% 723% 5 80% 723%
Ixpocted Revam on Assets 0007 G0 0 00% 000%
Salary Escalation 64FSY & 470TA #aF5Y £ 4% TA 0°FSY & 4% TA 67aFSY & 4%5TA
| Atinition rate 500% Tone, 500% 100"
Indian Assured Lives Mortality | Indhan Assurcd Lives Morualyy | Jhan Assured Lives ] lnihen teseed fives
Mortality (2012-14) Ultimate 2012141 Ulraiate Martality (2012-14) Martality (2012-14)
i o - Ultimate Ulunuate

Mote The estimates of rate ab excalation u salurs consdered i actuanal saluation takies mto account 1dlaten . senionity promution and other relevant factors ineluding supphy and demand m the emplovment marker The above intormaton i
certifiedd by the Actuanal Valuer
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39 Commitments and Continpencics

(#) Contingent Lia

irics not provided for in vespect of :

Asat Asat
31, Mar. 25 31,Mar24

1) Unexpired Lettors of Credit 1,667 97 1.634 85|

111) Guarantees gven by banks on behalf of the Company 2.935 30| 2,602 94|

(1} Clanms agamst the Company towards ncome tax snd GST in drspule ant acknowledged as debt i S

(Depasited ander protest CY - Rs 33 36 Lakbs (PY = R 33 36 Lakhs)) =
Notes:
{0y The Campany's pénding litigations compnse of clams agamst the Company and proceedings wath Tax Autho niding lingations and peocosdings and lios made adeqaste provisons wherever

required end disclosed the conungent liabiliies wherever apphicable o ats finsncial statentents The €

npany dogs nol expect the outcome ol these procecdings to have.a matensl impact en its fimancal pastion
b) The Company penodically reviews all 115 Toag term contracts to assess for any matenial fore:
account as required under anv applicable law accounting standard

te) The company docs not have any otstanding denvative contract us on 315t March 2025 and 315t Math 2024

(d) There are no amount which are sequired to be transterred 10.1he Investor Education and protection fund by the wimpany
toiThe Parlument of India has approved the Code oa soual Secunty, 2

sceable losses Tased on such review wherever apphcable the Company has made adequate prosisions for these loag term contracts 1 the books of

20 (the Code) which may ympact the contnbutons by the Company tovards provident fund, gratti and ESL The Cor
the effective date has not yet been natfied The Campans will assess the mipact af the Code when 1t comes 1o effeet and will record any related impact an the perod the Code becomes elfective

heen published in the Gozette of Tndia However,

b) Commitments and Gther Okbligations As at Asat
31.Mar,25 31.Mar,24
1) Estimated amount of contracts remammg (0 be exceuted an capifal sccount and nat provided for (et of advances] 152490 EEETES]
1) Unicalled capilal commitmient pertiming (o investinents - a1 00
nin) Custom Duty agamst import under EPCG scheme 1.747 3 1661 70

40 Segment Reporting

a) Primary Segment Inforn

on (by Business Segments)

The Campany 15 primarely engaged m the bustness of manufacture of optical fiber cables and ather telccom related products Ofperating sogments are reparted in the i
company Has regular revien procedure sn place for operations of the company. as o whale Henee there arc no-reportable segmeints s per lnd AS 108 Operating sgment

er consistent wath tomal reperiing fo management of the company The

b) S ¥ Segment ing (v G hi

The Company caters mamly to the needs of the damestic market and the export mover bemg f 52%0 (Previous vear 10 80% ) of the total mover of the Company

1 Reveaue as per Geographical Aren (Ind ASI08. Para 3 3(an)

Particulars Year Ending31st Mar, 25 |Year Ending 31st Mar, 24
With wn India 53713 40 7531243
Outside India 3746 13 9116 12
Tatal £7.159.53 8442855

1) Revenne of approximately 64% (Previens year 70%0) are denved from tvo extemal customers which idividually acconnted for more thin 10%s
) None of the non-curent agsets are located auside India

2

As required by Ind AS - 24 “Related Party Disclasures'

() Natne and descapton of relaed pactics

Relationak Nane of Related Pardy

(0 ) Halding Company HECE Linnted

(h) Fellow Subsidhary Moncta Finance Private Limited
HFCT Advanco Svsvtems Private Limited
Polixel Secunitics Syatems Private Lymted
Dragenwave HECL India Private Lunnted
Raudef Frivate Limited
HFCL Technologies Private Limited
HECL B V - Metherelan
HFCL Ine - T Stat

te) Step-down Fellow Subsidiany HECL Canada Inc

HFCL UK Limuted
HFCLPoland Spraamwel May 172021)
HECL Prv Limuted (w e | Octobey 28 2024)

(d) Enteiprise owned or sigmficanthy mfluenced by holdug|F¥icom Tele-systems Lid
company's KMP or their relanves [Exicom Encrgv Svstetns Prvate Limied
Exicom Power Svstems Private [ imared

(e} Enterprises owned or sigmfcands il by key
|monagement persoanct or ther relatives

Mimpa Telecomunications Private Limited

() Key management personnel MrG S Nadu, (OO & Manager
Mr C D Pannapps Chiel Finanaal Officer
Mr 8 Naravanan Company Secretary

Note Related party relationship 15 a5 entified by the Company and relied upon by the anditars

€1y Nature of transactions - The transachion: entered into with the related parties dunng the vear along with related balances are as under

Particulavy Vear ended March 31, | Vear ended March 31.
2025
Purchasen/réceiving of Gonds & Services
HFCL Limited #633.75 14.4x7 a0
Exicom Tele-sistents Lid ? s
Nimpaa Telecammuonications Provate Linited 1354 221
Exicom Envegy Svitems Pye_Lid 806 18 82
Salesirendering of Guods & Services
HECE Linnted 21 908 20 INB1928
Extcom Tele-systemis T 33289 P s72:11
Nimpaa Telecommunications Prvate 1 1593 20
Exicom Energy Svstems Pyt Lid Teol 7354
HECLB V - 17255
HECL Ine 534 59 100511
HFCL Canada Inc 3056 3
HECT Tednologes Prvaie [ 1d 4314 i104
Fxpenses - Other expenses
HFCL Linuted 62506 48042
Nimpaa Telecommunications Private Limsted 72567 908 24
Repayment of Advances during the year
HECL Lumted 7.200.00 -
Fxpenses - Interest on Loans and Advances
HECL Linnted 404 78 265 00
Receipt of Sacurity Deposit (Rent) during the year
HFCL Lumited 320 -
Closing Balznces of Receivables
HFCL Linnted 14347 31 1202899
Nimpan Telecommunications Private Limited 12 79 q
cem Tele-sustems Lud 2373 19693
ascem Energy Svatems Pyt Lid 40 55 41
HECL BV 17255 172 55
HFCL Inc 1.286 06 1005 1L
HECL Canada lnc 30 56 -
HECL 1 echnologies Prate L 8063 887
Closing Balances of Payable
HFCT Dimited 6998 02 05 %7
Mimpan Telecommunicanons Private Limited 577 116 52
Exicom Energy Svitems Pyt Td 112 01
com Tele-systems [t = ia
Closing Balances of Loan
HECL Limuted 2450 00 2450 00
Clasing Balances of Advance
HECL Limted - 7200 00
Closing Balances of Seenrify depasit
HECL Lymuted 732 -
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(ATl amounts ave in Ry Lalihs.)
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4

&

Parlioilacs Year ended March 31, [ Year ended March 31,
2025 2024
Remuneration of Kev Management Personnel's
(a) Short term employee benefits
MrG S Naidu, COO & Manager 9865 188 04
Mr € D Poanappa Chuef Financial Officer 7918 0527
Mr 8 Narayanan. Company Secretery 3750 2900
(b) Past emplovment benefits~
Mr G 8 Nadu. COO & Manager 5 =
Mi € D Ponnappa Chiet Finascal Officer ‘ .
Mr § Narayanan, Company Scerelary , x
(e) Other long term benefits # -
{d) Remuneration Payuble
M G 8 Nadu, COO & Manager 2631 2500
Mr € D Ponnappa Chicf Financial Otficer 1842 16 86
Mr 5 Narayanan, Company Seoretary 610 250
" Note As the labilities for defined benefit plans are provided on actuanal basts for the Company a5 a whole, (he ameunt perining o kev management personnel are oot acluded
# Nete: Value of Employses stoek options: restncted stock units sssued by HFCL to FITL emplovees conndered herein
Major Terms and Canditins of transactions with velated partics:
) Transactivns with related parties are made oo terms equivaleit to those that prevail i arm's length transactions
1) The remuneration to Key Managenial Personnel are in line with the HR pulicies of the company
) Cutstanding balances of related Partics al the vear-cnd are unsecured
Financial Instruments by Caregory
e Mar-25 Mar-24
il FVITL EVTOCT Cont FVTPL TWTOCT Coxt
1) Finamcial Assets
1) Investments
Equity shaies
(1) Amplus IRU Private Limited 409 15 - - - =
(11} NSL Wind Power Company (Phostwad:) Prvate Limited 1130 - E 1860 .
10 Trade Recaivables = 24,636 15 5 " 2393799
T} Bank Deponts - 16479 - - 57718
IV} Cash andl Cash Equivalents - 2630 z - 523
V) Other Bank balunces - 1.816 36 - + 141397
Vi Other Financial Assets - 489 80 - - 406 1%
Total Financial Assets 42045 27,133.49 - 18,60 26,340.59
2) cial Liabilities
1) Borrowings
A) From Banks NBFC - 2332343 - - 1531962
B) From Others - 2.450.00 - - 2.850 00
1) Trade Pavables - 15285 §7 - - 10,394 17
1) Other Finanaial Laahilities - 1.335 76 - - B4 40
Tutal Financial Linbilities - 42,§95.07 - - 36.998.25

Fair Value measurement

T
Fasr Value Hierorshv and valustion techmque used 10 determiine faie valie

The far value lrerarchy s based on 1puts to valuation techmyaes that are used to measure fair value that are either observable of unobservable and are categonzed into Level 1, Level 2 and Level 3 inputs

{a) Year Ending March 31, 2025

Flnanciul Assets measured al Fair Value recorring Fair,
value measuyements at 31-03-2025

Financial Assets

Investments

(1) Amplus TRU Private himited

1) NSL Wind Pawer Company (Ploolwadi; Private Limited

Note No.

Level

Level 2

Eevel 3

409 1§
1130

[Lotal Finsncial Assets

42045

(b} Yeur Ending March 31, 2024

Financial Assets meawred at Faiv Value recurving Fair]
ts ot 9;

Nate No.

Level

Level 2

Level 3

Finnncial Assets
Investments
(1) NSI Wind Power Company (Phoolwedn) Private Lomted

18 60

Total Finaucial Assets

15.08

Significant estimates

The farr value of financial nstruments that are not fraded 1 an active market 12 der

conditions existing at the end of ench reportmg period

Finangial Risk Managenent

The Company’s principal financral lahilitses. other than denvatives. comprse loans

ned using valuation techniques The Company uses 1t judgment 1o select a vanety of methods and make aasumptions that are mamly based on market

and berrowings and trade and cther pasables The mam purpose of these financial liabilities 18 10 finance the Company's aperations and 1o provide guarantees tn
supportits eperations The Company's princapal financial assets welude cash and cash cquivalents. trade and olher recevables that denve directly from ats aperalions

The Crimpany's business activities expose 1t to a vancty of financial nsks. namely lquidity rsk market nsk and credit nsk The Company's senor has the averall for the establishment and oversight of the Companys
nish management framework The Company has constituied a Risk Management Commattee. which 12 responsible for developing and moritoring the Company's sk management policies The Compan’s sk management poheres ara estabhshed to

rdentfl and analyse the pizks faced by the Company, 1o set appropriate sk limits and controls and to mentor rsks aad adhereace to himits. Risk managemeat policies

thie Campany’s activitics

Liquidity Risk

Laguidity risk 13 the nisk that the Company wall faco m mecting its sbligations assocated with 1ts fiianasl liabilities: The Company s approach to managins lqustity 15 to ensure tat 1t will have s Mcieat

wathout incurning unacoeptable Insses In dosng thas, managemeat considers bath normal and steessed conditions

and systems are reviewed regularly w reflect changes in market conditons and

The tallowng table shows the maturty analysis ol the Company's Gnancal labilites based on contractially agreed undiscourted cash flows as at e Balance Sheet date

funds to meet ils Liabs

Particul Nites Now, Carrying amaunt e fvan 13 monee | Mive than 12 mondi Total

As at March 31, 2025

Borrowings 20&23 2627343 17 687 33 258591 26,.273.44
Trade Payables 21 1528587 15,285 87 - 15,285.87
Other Linbilines 21&25 133576 133576 - 133576
As at March 31, 2024

Borrowngs 20&23 18 169 62 2314 26 585530 18,168.62
Trade Payables 24 1039417 10394 17 - 10.324.17
Other habilities &5 8434 46 1,234 46 7200 00 A3 46
Market Risk

es when dug

Market risk 1z the nisk that the tare value of fuwre cash llows of a financial mstrument will fuctuate because of chunges m market prices Market nsk compnises three types of nsk interest rate nsk, curreacy nk and other price nsk, such as equity
puee nsk Fmancial wstuments alfected by market ngk melude loans and borrowings, depesits. FVTOCT mestments
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The sensitivity analyses m the following sections relate to the position as at 31 March 2025 and 31 Mareh 2024

POTENTIAL IMPACT OF RISK MANAGEMENT POTICY SENSITIVITY TO RISK

L PRICE RISK

s compant 15 mainly expused to the prcs nsk due o s mycstment:w equity wstnameats The|ln order 1o manage s prece rk arsmg o
prace sk anses due touncertmnties abont the fintire market values of these nvestments Company diveraidi

vestments, hefAs an estimation of the appreximate mpact of price
s portfolio i accordance sth the limits|risk mvestments m equity induments, the Campany |
set by the risk management policies hiss calculated the impact as follows

Egquity Price Rish as related 1o the change w market refesence price of the nvestments m equity

For equity anstruments & 10% imcrease m prices|
securtes

would have led to approxemately an additional gam
nts i carnied threugh ciher comprehensive meome winch of Rs4204 Lakhs for year eading March 2025
£3poses 1o equity prce risks In gencral, these sceorties are not held for trading pury 1R 1 B0 Lakhs for vear onding March 2024) i uther
comprelicnsie mcome A 10% detrease in prices
weuld hate led to an equal but opposite effect

The fair value of the company & fnvest

2. INTEREST RATE RISK

Inferest rate nsk 15 the nsk that the fur value or furure cash flows of o Gnancial mstrument will| o order 1o manage 18 interest rate nsk The Company|As an eatunstion of the approximate impact af the
Nuctuate because af changes m market nterest rates The C mpany # expasure to the rsk of|[diversifies s portfalin i aceordance wath  the nsk|mterest rae nsk wnh respeel {0 financisl
changes i taarkel micrest rates telstes pnmanly.to the Company s logterm debl cbhgations wath{management palicres mstrunients. (he Company has calculited the impact|
floatng mterest rates

of o 0.25% change m iaterén raes A 0250
merease . terest rales would hove led o)
approumately an additionzl Rs 47 17 Lakhs lass for,
vear ended March 31st. 2025 (Rs 36 33 Lakhy loss
for year ended Mareh 3151 2024) A 0.25% deocrease

m interest rates would have Jed to an equal but

Credis Risk

Credit usk 15 the nsk that party will not meet 1ts obl undera financial ar customer centract, leading 1o a financial loss The Company 1s exposed ta credit nsk from ats operating acuvities ¢ prunanhy irade receivables) and
dron its lnancing achvities. meluding deposits wath banks and financral mstiutions and other fnancial nstruments

Trade Receivables

Customer crodt nisk 15 managed by cach biswess unit subject 1o the Company establishied pulies. procedures and contral felating 1o customer cre
relsabulity of customurs. taking ite acvount the financial conditions, econemi trends, analys ¢

t sk management To manage trade recenvable. the Company penodically assesses the finanenad

hustoncal bad debts and aging of sich recervablex
The maximum exposure (0 credit nik ot the repartmg date 13 the carrying valus of ench elass of inancial assets disclosed 1n Note 13 The Campany docs nat hold allateral as secursty. The Company evaluates e wriceniration of risk with reapect
toteade recerables to be reasonahly b a3 mest of the eustemers sre Gavernment and Jarge Corparale espantaations though there may be nommal delavsm collections

Finuncial instruments and cash deposits
Credit fisk from balances with banks and financial meututions

tanaged by the mansgement i acoordance with the Company s palicv Counterparty eredit lumts are reviewed by the wnggement on an annval has
Uhrauighout the vear Tho hiomts are sel 1 minumize the soncentration of risks and theretore mugate fuancial loss theugh wunierparty's potential talure to make payments

None of the Company’s financial assets are erthier smpmred or past due, and there were no mdicatons that defalts 1 pavment ahligations would oceur

and mav he updated

Capital management

Capual includes tssied equity capital aud shure premium andl all uther equity reserves sunbutable 1o the cquity holders The prmary objective of the Company s capital management 14 1 maxinize the sharchalder value The lallowing table
provides detad ot the debt and cquiv at the end of the reparing penod

Particulars 31-Mar-25 31-Mar-24
Debr { Note 20 & 23) 26,273 43 18 169 62
Less Cash and Cash cquivalents (Nute 14) 20 39| (328)
Net Debt 26,247.04 18,164.34
Total Equaty 15,683 30 17 184 25
Net Debt to Fguity Rutia 167 1L.06]

The Governracnt af Taums] Nad liave executed a Deed of ndenture dated 30 69 1970 m favous of the Campany for tolal land mearuring 35 89 acres possessed by 1 simee 1968 03 Assignee w the Guindy Industral I siste and regrstered (he same
vade Dooument No. 22.of 1972 at Sub- Repitrar Office. Alandur As sgreed by Gavernment af India o the proposal of Gavermuent of Tamil Nadu for surrender of the vagant land measurtas 4 90 seres by the Campany dunng the process of
dusmtestment of shares sn the Company sn 2001 o Conpany bad surcendored the vacant land ieasumng 4 90 acres ta the Suaall Tndustries Departnent. Cheanas in 002 . order to et a cleor il Lar the remsmmg Land f 30 99 acees In this
process, the name of the Company bas been entered i the revense records of the Government of Tamil Nadu for 30127 acres by 1ssus of patas. excepting the Approach Read of 072 acres The Campany has bee contmuausly following up wih
Goverument of Tami] Nadu for obtaming the clear tle for 3099 acres

In espeet al the above said land » Show Cense Natice ISCN) was 1estied o 03th Jine 2020, by Office of the Revenue Divsional Officer. Guinds. Chennac objectiig on the pattas tssued om the sud assimed land - The Campany has filed a Wit
Pentron agarast the sad SCN and an interon stay was pranted by Hoa'ble Madeas Iigh Court on 19th June 2020 The Jast beanng waos fixed on 20th August 2024 but not histed 1815 vet 10 be Histed by the Hou Ble Madras High Court for next
hearing

The laan recoived from the selated party M HECE T shall be repad by the Company in 12 equal quacterly mstallments. conmiacing from the quarter ending September 2027

Share Based Payment

) ESOP Plan

On October 15 2018, Holding Company HECL Limited appioved the Fmplovee Stock Option Flan (HECT Plan 2017) tor the grant of stock
optons' granted to the cmployee of the company by holding campany thraugh equity settled method The M K and ¢4
purpase

s ta the employees of HFCL and ns subsidianes: The Compant recognises the cost towards the
P Commuttee of HFCL admisssters the plan through o trust extablished specially for this

In Chetaber 2018, the HICL approved the grant to 1he enployes af the Campaiy under the HFCL plan 2017 The options under Qns grant vest Lo the emplovees as 0% 0% and 30%s of the total grant at the end of first. seeond and third vear frem
the dats of grant respectively wath an exercwe period eading § year drom the end of last vosting The oaditions for number of apions granted uiclude service termis and performance grade of the etployees These oplions are exercisable at a
prevailing by market value of per <Hare, v e the cloang market price of the <hase ol HFCL 32 on the Nawonal Stock Exchauge of India immediately priot 1o the date of grant

March 31, 2025 March 31, 2024

Weighted Average < Weighted Average
Ber e ke T fsscatis ice (B
Outstanding al the beguming of the vear 1,04 800 2065 1.4 800 2065
Granted During the vear
Forteited durng the year
Exercise dunng the year
Expired durmg the vear s
Outstanding at the end of the vear 1.04 800 2065 1.04.800
Exerersable at the end of the vear

Exercise prices for outstanding options at the end of vear

[Particul
Particulars No. of Options

2068

Corperate Sucial Respansibility Expenses:

Particulars Warch 31, 2025 March 31, 2624
Amnount required o be spent by 1he wompany tor the vear Rs 132 59 Lakhs Rs 134 70 Lakhs
Amount of expendiure ncurred Rs 5084 Lakhs Rs 37 20 Lakhs
Shartfall at the end ef the vear Rs 8175 Lahhs Rs 97 58 Lakhs
Total of previgus vears shortfall Rs 55 14 Lakhs Rs 81 0% Lakhys
Reason for sbarifall Pertans to ongong CSR praject Pertams to ongomg CSR project

Proventive health cere feaihiies Inclusive Educanion for Children Prisvitinee hlicie (S T el 5ts
Mature of CSR sctivities wth Speaial Needs and Promating Fdueation thru Modem Teaching "
Auds Education to tieedv peaple

Detals of related panty transactions. ¢ @ . contibulion to a tust
wontralled by the company 1w relatwon ta CSR expeaditure as per Hil Nl
relovaul avconntng standard

. Opening Provision = Rs 178 67 Lakhs Opeming Provision -~ R 174 47 Lakhs
Where a provision 15 made with respedt 1o Lability ineurred by 1) Bt i <15 31 25 Take T e G S T
gn:umg-u;mnuur;!mﬂnnlhulw‘lilfmo: the mav ..m:ms w the (=) Expenditure incureed - Rs 123 53 Lakhs. (=) Expenthture meurred - Rs 93 38 Lakhs
assle b b ot T s Closing Provissen = Ity 136 89 Ladis Closing Provision - Rs_178 67 Lakhs

-~
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(All amounts are in Rs Lakhs.)
Notes forming part of the Financiuls Statements for the vear ended March 31, 2025

52 Tax Reconciliation

Partlculirs FY 2024-25 FY 2023-24

Net Profit as per Statcment of Profit and Loss (before tax) (1.953.10)) 4.220,99
Current Tax rate a4 25.17% (491.56)) 1.062.34
Adjustment

Depreciation & other adjustment 1089 3915
Amount of cligible / inchgible expenditure 540.73 246.67
Interest on Tax Payment 4 3894
Tax Provision as per Books 60.06; 1.387.08

s e company has used an accounting software including sofiware operated by tlurd party for mamtarmng its books of account wluch has a feature of recording audit trini (cdit log) facility and the same has operated throughout the year for afl
relevant transactions recorgled in the respective software Such audit tratls are preserved as per the statutory requirement for record retention

. ) o/ . ) 4
54 Figures far the previous year have been regrouped/reurranged wherever necessary to confitm cuarent year's classification / presentation
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